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July 12,2012

Office of Legislative Auditor

Attn- Sudha Rawal, CPA

P O Box 94397

Baton Rouge, Lomsiana 70804-9397

Dear Ms Rawal,

We understand that an Affidavit and Revenue Certification had been previously submitted to the
Legislahve Auditor on March 16, 2012, which certified that Lowsiana Troopers Chanties, Inc received less
than $50,000 for the year ended December 31, 2011 Dunng the course of our annual audit of a refated
orgamization and after March 16, 2012, we discovered that a bank account belonging to Loussiana Troopers
Charities, Inc was erroneously recorded on the books of the related orgamization After posting all account

activity for the year on the books of Louisiana Troopers Charities, Inc, total revenue for the year ended
December 31, 2011 exceeded $50,000

At the request of the Board of Directors, we conducted an annual audit of the financial staternents of
Lousiana Troopers Chanties, Inc We understand that because total revenue received was more than
$50,000 but less than $200,000 the organization was required to snbmut an annual compiiation, however,

because a full andit was performed n accordance with Government Auditing Standards we have submutted
an annual audit 1n lieu of a compilation

If we can be of any further assistance, please do not hes:tate to call

Yours truly,
Hawthorn, Waymouth & Carroll, LL P
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Louisiana Troopers Charities, Inc.
Baton Rouge, Louisiana
December 31, 2011
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July 10,2012

Independent Audstor's Report

Board of Directors
Lowsiana Troopers Chanties, Inc
Baton Rouge, Lowsiana

We have audited the accompany:ng statement of assets, habilities and net assets - modified cash basis of

Loumsiana Troopers Charities, Inc.
(A Non-Profit Organization)

as of December 31, 2011, and the related statement of revenue, expenses and change m net assets - modified cash basis for
the year then ended These financial statements are the responsibility of the Orgamzation's management. Our
responsibility 1s to express an opiion on these financial statements based on our audit

We conducied our audit in accordance with auditing standards generally accepted in the United States of Amenca,
and the standards applicable to financial audits contained in Government Auditing Standards, 15sued by the Comptroller
General of the United States  Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of matenal musstatement An audit includes examining, on a test basis,
evidence supportmg the amounts and disclosures 1n the financial statements An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation We beheve that our audit provides a reasonable basis for our opimen

As descnbed i Note 1, these financial statements were prepared on the modified cash basis, which 1s a
comprehensive basis of accounting other than generally accepted accounting principles

In our opinion, the financial statements referred to above present fairly, n all matenal respects, the financial position

of Lowsiana Troopers Chanties, Inc as of December 31, 2011, and the change 1n 1ts net assets for the year then ended, on
the basis of accounting described i Note |

In accordance with Government Audinng Standards, we have also 1ssued a report dated July 10, 2012 on our
consideration of Lomsiana Trooper Chartes, Inc ’s internal control over financial reporting and our tests of its
comphance with certain provisions of laws, regulations, contracts, and grant agreements, and other matters The purpose
of that report 1s to descnbe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing and not to provide an opinon on the internal control over financial reporting or on comphance That
report 1s an integral part of an audit performed in accordance with Government Auditing Standards and mportant in
assessing the results of our audnt

Yours truly,

W/WVM&’/
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Loutsiana Troopers Chartties, Inc.
Statement of Assets, Liabilities and Net Assets —
Modified Cash Basis
December 31, 2011

Assets

Assets

Cash

Fixed assets, net

Total assets
Liabilities and Net Assets

Laabilities

Due to related party

Total liabilities
Net Assets - Unrestricted

Total habilities and net assets

The accompanying notes are an integral part of these statements
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$14,226
48,751

$62,977



Louisiana Troopers Charities, Inc.
Statement of Revenues, Expenses and Change n Net Assets -
Modified Cash Basis
Year Ended December 31, 2011

Unrestricted
Revenues
Grant income
Contnibutions and other
Interest ncome
Total revenues

Expenses
Program Expenses
Sudden Impact project
Trooper assistance
Donations and Grant-a-Wish
Total program expenses

Fundraising Expenses
General and Admimistrative Expenses
Accounting fees
Administration fees
Bank charges
Contract labor
Depreciation

Miscellaneous
Total general and administrative expenses

Total expenses
Change in Net Assets
Net Assets, beginnuing of year

Net Assets, end of year

The accompanying notes are an infegral part of these statements
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(12,911)
70,888

$57,977



Louisiana Troopers Charities, Inc.
Notes to Financial Statements
December 31, 2011

Note 1-Summary of Significant Accounting Pohcies

A Nature of Organization

The purpase of Lowstana Troopers Charities, Inc (“the Organization™) 1s to assist in educational and community
oriented programs that promote or improve the standing of the Louisiana State Police 1n the communities of this State.
This 1s accomplished through a variety of educational and community service venues

The Orgamzation also provides chantable relief assistance during times of cnisis or disaster to any member of the
Lowsiana State Police This is achieved in the form of direct assistance or monetary grants/awards

B  Basis of Accounting and Presentation

The accompanyng financial statements have been prepared on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than generally accepied accounting principles  The modified cash basis of
accounting differs from generally accepted accounting principles 1n that revenue 1s recogmzed when received rather
than when eamed, and expenses are recognized when paid rather than when incurred

The Organization reports information regarding its financial position and activities according to three classes of net
assets unrestncted, temporanly restricted, and permanently restncted Unrestricted net assets include those net assets
whose use by the Organization is not restricted by donors, even though thetr use may be limited 1n other respects, such
as by contraci or board designation Temporanly restricted net assets are those net assets whose use by the
Orgamzation has been limited by donors (a) to later peniods of time or other specific dates, or (b) to specified purposes
Permanently restncled net assets are those net assets received with donor-imposed restnictions hmrting the
Organization’s use of the assets At December 31, 2011, the Qrganization had no temporanty or permanently restricted
net assets

C  Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenue and expenses during the reporting period  Actual results could differ
from those estimates

D  Fixed Assets

Fixed assets are stated at cost, or, if donated, at the approximate fair value at the date of donation Depreciation of
fixed assets 1s based upon the esumated useful lives of the related assets utilizing the straight-line method The
Orgamization’s policy 1s to capitalize expenditures for those 1tems n excess of $500 The estimated useful hfe of
equipment 15 3 years

E Income Taxes

Lowssiana Troopers Charities, Inc has been recogmzed by the Internal Revenue Service as a not-for-profit orgamzation
as descnbed 1n Section 501(c)(3) of the Intemal Revenue Code and is exempt from federal income taxes The
Orgamzation 1s not classified as a private foundation Accordingly, ne provision for income taxes on related income
has been included in the financial statements



Lousiana Troopers Charities, Inc.
Notes to Financial Statements
December 31, 2011

Note 1-Summary of Significant Accounting Polcies (Continued)
E Income Taxes (Continued)

In management's Judgment, the Organization does not have any tax positions that would result in a loss contingency
considening the facts, circumstances, and information available at the reporting date

With few exceptions, the statute of hmitations for the examination of the Orgamization 's ncome tax returns 1s
generally three years from the due date of the tax returns including extensions The tax years open for assessment are
the years ending on or after December 31, 2008

Note 2-Fixed Assets

A summary of fixed assets at December 31, 2011 1s as follows

Equipment $56,565
Less accumulated depreciation (7,814)
$48,751

Depreciation expense for the year ended December 31, 2011 was $7,814
Note 3-Related Party Transactions

Lowsiana Troopers Chanties, Inc 15 a separate legal orgamzation managed by Lowisiana State Troopers Association,
Inc (“LSTA’) This orgamizanon is not inciuded 1n LSTA’s accounts as there ts no ¢conomic interest between the
parties

The Orgamization paid admumstrative fees of $3,000 to LSTA 1 2011 for the use of equipment and office space under
a contractual agreement

Due to related party represents the amount owed to LSTA to repay funds that LSTA advanced to the Orgamization

Note 4-Contingencies - Grant Program

Louwsiana Troopers Chanties, Inc part:cipates in grant programs which are governed by vanous rules and regulations
Costs charged to the grant programs are subject to audit and adjustment by the grantor agency, therefore, to the extent
that the Organization has not complied with the rules and regulations governing the grants, refunds of any money
received and the collectability of any related receivable at year end may be impasred In management’s opinion, there
are no significant contingent ltabilities relating to complhiance with the rules and regulations goverming the grants,
therefore, no provision has been recorded 1n the accompanying financial statements for such contingencies. Audits of
pnior years have not resulied 1n any significant disallowed costs or refunds. Any costs that would be disallowed would
be recognized in the period agreed on by the grantor agency and the Orgamzation



Louwisiana Troopers Charities, Inc.
Notes to Financial Statements
December 31, 2011

Note 5-Concentration

Approximately one-third of total revenue received by Louisiana Troopers Charthies, Inc 1n 2011 was from the
Lowisiana Commussion on Law Enforcement grant.

Note 6-Subsequent Events
Management of the Orgamzation evaluated all subsequent events through July 10, 2012, the date the financial

statements were available to be 1ssued As a result, management noted no subsequent events which required
adjustment to, or disclosure in, these financial statements
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Report on Internal Control over Financial Reporting and on Comphance
and Other Matters Based on an Audit of Financial Statements Performed
m Accordance With Government Auditing Standards

Board of Directors
Lowsiana Troopers Charihes, Inc
Baton Rouge, Lowsiana

We have aundited the financial statements of Lowsiana Troopers Charmies, Inc (a nonprofit
orgamzation) as of and for the year ended December 31, 2011, and have 1ssued our report thereon dated July
10, 2012 We conducted our audit 1n accordance with auditing standards generally accepted m the Umted
States of Amenca and the standards applicable to financial audits contamed in Govermment Auditing
Stemdards, 1ssued by the Comptroller General of the Uruted States

Internal Control Over Financial Reporting

In planming and performing our audit, we considered Lomsiana Troopers Chanties, Inc 's internal
control over financial reporting as a basis for desigming our anditing procedures for the purpose of expressing
our opimon on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Louisiana Troopers Chantes, Inc.’s internal control over financial reporing  Accordingly, we do not
express an opmicn on the effectivepess of the Orgamzation’s mternal contrel over financial reporting

A deficiency m nternal control exists when the design or operation of a control does not allow
management or employees, 1n the normal course of performing thewr assigned functions, to prevent or detect
and correct misstaternents on a timely basis A material weakness 15 a deficiency, or a combination of
deficiencies, n mntemal control such that there 1s a reasonable possibility that a matenal misstaterent of the
entity's financial statements will not be prevented, or detected and corrected on a timely basis

Our consideration of internal control over financial reporting was for the limited purpose described 1n
the first paragraph of this section and was not designed to 1denufy all deficiencies in internal contro! over
financial reporting that mught be deficiencies, sigmficant deficiencies, or matenal weaknesses We did not
identify any deficiencies in nternal control over financial reporting that we consider to be matenal
weaknesses, as defined above



Comphance and Other Matters

As part of obtaining reasonable assurance about whether Lowisiana Troopers Chanties, Inc 's financial
statements are free of matenal misstatement, we performed tests of 1ts comphance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and matenal
effect on the determnation of financial statement amounts. However, providing an opimon on comphance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opimnion.
The results of our tests disclosed no instances of noncomplance or other matters that are required to be
reported under Government Auditing Standards.

Thas report 1n intended solely for the mformation and use of management, the Board of Directors,
others within the argamization, and the Lowisiana Legislative Auditor, and 15 not intended to be and should not

be used by anyone other than these specified parties Under Louisiana Revised Statue 24 513, this report 15
distnibuted by the Legislative Auditor as a public document

Yours truly,

Yooton, %M,cmp&”ﬂ
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Louisiana Troopers Charites, Inc,
Schedule of Current Year Findings and Questioned Costs
Year Ended December 31, 2011

Findings - Financial Statement Audit

None



Louisiana Troopers Charities, Inc.
Schedule of Prior Year Findings and Questioned Costs
Year Ended December 31,2011

Findings - Financial Statement Audit

None
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